
MinutesofMeeting
BoardofTrustees

Police & FireEmployees' RetirementFund
July27, 2010

AmeetingoftheBoardofTrusteeswascalledtoorderat8:55p.m. inEOCroomBasement
Level, CityHall, 6801Delmar.  

MemberinAttendance: DianeSher, AnneSilverstein, JaimeMendez, JamesCarr, Fred
Kramer, TomDeken

MembersAbsent:   MarkWiner (excused)  

Othersinattendance:  JanetWatson, DeputyCityMgr/FinanceDir (Treasurer)  
YolandaWilliams, HumanResourcesDirector (Secretary)  
CouncilmemberMichaelGlickert, CouncilLiaison

Minutes
MemberDeken movedtoapprove theBoardMinutesofApril27, 2010. Themotionwas
secondedbyMemberKramerandcarried.    

Vouchers
Theattachedlistingofvouchers (checkspaid) wasreviewed.  MemberHumphrey movedto
approvethepaymentofthesevouchersbasedontheinformationprovided.  Themotionwas
secondedbyMemberMendezandcarried.   

MemberCarrinquiredaboutthetransfertoproperaccounttransactions.  Ms. Watson
explainedthattherewasachangeinaccountinginsettinguptheaccountsinthenewsystem
whichhasbeenrectifiedforthefuture.  

MemberCarrcommentedthattheordinancelanguagereferencing reviewandapprovalof
vouchersshouldbereviewedandpossiblyrevisedtoreflecttheactualprocess.  

Ms. WatsonaskediftheBoardwouldliketocontinuetoseethedetailgeneralledgerreportor
someotherformat.  Ms. Silversteinrequestedthesame (voucher) formatasbeforeinaddition
tothedetailgeneralledgerreport.  

ApplicationsforMembership
NicholasWerner – Firedepartment
TimothyHughes – Firedepartment

ApplicationsforRetirement

CostStudies
MemberDekenpresentedtwocoststudiesforproposedchangestothePolice & Fire
RetirementSystemheaskedtheActuarytoperformattheexpenseofthePoliceAssociation.   
TheActuarydeterminedthecostofthetwoproposedchangesasfollows:  

1. Changetheinterestrateforthedevelopmentofthebenchmarkaccountandtheinterest
rateusedtodeveloptheoffsetfromtheDefinedContributionplanfrom7% to6.5%  
perannum. Thisisdoneretrospectively, sothatparticipantswhohadaccounts



transferredtothedefinedcontributionplanbasedoncreditinginterestat7% would
havethetransferredamountrecalculatedusinga6.5% interestrate, aswellasthe
computationoftheoffsetsincethetransferat6.5%. Thetransferamountsforthe
originalgroupofparticipantsbackatthetimetheplanwasconvertedtoitscurrent
formulaaredifficulttorecomputeprecisely, sowehavemadeagoodfaithestimateof
thoseamounts.  

a) AdditionalAccruedLiability       $ 632,700
b) 30-YearAmortizationofAdditionalAccruedLiability  $   45,493
c) AdditionalNormalCost       $   21,259
d) TotalAdditionalRequiredContribution (b+c)    $   66,752
e) TotalAdditionalRequiredContributionas % ofPayroll           . 91%  

2. RetirementEligibility:   Currently, theage50and25yearsofservicerequirementfor
animmediateunreducedbenefithastobesatisfiedpriortoseparationfromservicein
ordertoreceivethatlevelofbenefit.  Consideraparticipantwhoisage48with28
yearsofservice. Ifthatemployeeterminatesemploymenthemustwaituntilage55to
drawabenefit. Theemployeecan’t “growinto” 50 & 25eligibilitybythepassageof
twoyears—ifheterminatesnowandisnot50, hecannotachievethe “full” levelof
50/25benefits, norcanhedrawareducedbenefitatage50. Thisstudydeterminesthe
costtoallowtheparticipanttobedeemedeligiblefor50/25benefitsby “growing
into” them, i.e. aslongaparticipantsatisfiestheage50and25yearsofservice
criteria, itwouldnotmatterifterminationofemploymentoccurredbeforeattaining
age50.  

a) AdditionalAccruedLiability       $ 170,086
b) 30-YearAmortizationofAdditionalAccruedLiability   $   12,230
c) AdditionalNormalCost       $     8,655
d) TotalAdditionalRequiredContribution (b+c)    $   20,885
e) TotalAdditionalRequiredContributionas % ofPayroll           . 28%  

Afterdiscussion, someboardmemberswereconcernedabout thecostsassociatedwiththe
changesandwhethertheBoardshouldmakerecommendationsofthisnature.  TheBoard
deemeditnecessarytorequestthepresenceoftheActuaryatthenextmeetingforfurther
reviewandQ & Aoftheproposedchanges.    

OtherMatters
MemberSherinquiredabouthavingaseparateauditofthepensionplans.  Ms. Watsonsaid
shewillmakeanotetobidforafullauditofthepensionplans.    

NextMeetingDate
TheBoardagreedonthefollowingregularmeetingdatefor2010:  October26.  

Adjournment
MemberMendez movedtoadjournthemeeting.  ThemotionwassecondedbyMember
Silversteinandcarried.  Therebeingnofurtherbusiness, themeetingadjournedat9:35p.m.  

RespectfullySubmitted,  
YolandaWilliams
Secretary


